REGULAR MEETING - 7:00 PM
1.
2.

3.

ZO®N

GRANDVIEW CITY COUNCIL
REGULAR MEETING AGENDA
TUESDAY, AUGUST 28, 2018

CALL TO ORDER & ROLL CALL
PLEDGE OF ALLEGIANCE

PRESENTATIONS
A 2017 Wastewater Treatment Plant Outstanding Performance Award 1

PUBLIC COMMENT - At this time, the public may address the Council on any topic whether on the
agenda or not, except those scheduled for public hearing.

CONSENT AGENDA - Items on the Consent Agenda will be voted on together by the Council,
unless a Councilmember requests that items be removed from the Consent Agenda and discussed
and voted upon separately. An item removed from the Consent Agenda will be placed under
Unfinished and New Business.

c-IpmMmooOmR

Minutes of the July 24, 2018 Committee-of-the-Whole meeting 2-3
Minutes of the July 24, 2018 Council meeting 4-5
Minutes of the August 6, 2018 Council Budget Retreat 6-7
Minutes of the August 14, 2018 special Council meeting 8-9

Payroll Electronic Fund Transfers (EFT) Nos. 5987-5992 in the amount of $95,111.20
Payroll Electronic Fund Transfers (EFT) Nos. 55960-59964 in the amount of $82,567.27
Payroll Check Nos. 10418-10490 in the amount of $124,743.50

Payroll Direct Deposit 7/16/18 — 7/31/18 in the amount of $110,445.36

Payroll Direct Deposit 8/1/18 — 8/15/18 in the amount of $106,356.79

Claim Check Nos. 115756-115952 in the amount of $543,446.55

ACTIVE AGENDA - Notice: Items discussed at the 6:00 pm Committee-of-the-Whole meeting
of an urgent or time sensitive nature may be added to the active agenda pursuant to City Council
Procedures Manual Section 3.18(c).

A. Fire Truck Purchase — USDA RD Loan Closing Documents 10-41

Ordinance No. 2018-12 providing for the issuance of a limited tax general (11-20)
obligation bond, in the principal amount of $550,000 to provide funds to purchase

a new fire truck; fixing the form, terms and convenants of such bond; approving

the sale of the bond to the United State of America, acting through the United

States Department of Agriculture; and providing for other matters relating thereto
Resolution No. 2018-35 authorizing and providing for the incurrence of (28-30)
indebtedness for the purpose of providing a portion of the cost of acquiring,

constructing, enlarging, improving, and/or extending its purchase fire truck and
equipment to serve an area lawfully within its jurisdiction to serve

Resolution No. 2018-36 accepting the 2019 KME Custom Pumper Fire Truck (31)

as complete

UNFINISHED AND NEW BUSINESS

CITY ADMINISTRATOR AND/OR STAFF REPORTS
MAYOR & COUNCILMEMBER REPORTS
ADJOURNMENT



STATE OF WASHINGTON
DEPARTMENT OF ECOLOGY

PO Box 47600 » Olympia, WA 98504-7600 » 360-407-6000
711 for Washington Relay Service * Persons with a speech disability can call 877-833-6341

July 23,2018

RECEIVED
The Honorable Norm Childress JUL 30 2018
Mayor of Grandview
207 W Second St. CITY OF GRANDVIEW

Grandview, WA 98930
Dear Mayor Childress:

Congratulations! The Grandview Wastewater Treatment Plant is receiving the 2017 “Wastewater
Treatment Plant Outstanding Performance” award. Of approximately 300 wastewater treatment
plants statewide, yours is one of 111 that achieved full compliance with its National Pollutant
Discharge Elimination System (NPDES) permit in 2017.

My staff evaluated wastewater treatment plants in Washington for compliance with the effluent
limits, monitoring and reporting requirements, spill prevention planning, pretreatment, and overall
operational demands of the NPDES permit.

It takes diligent operators and a strong management team, working effectively together, to achieve
this high level of compliance. It is not easy to operate a wastewater treatment plant 24 hours a day,
365 days a year, without violations. Ecology appreciates the extraordinary level of effort your plant
operators demonstrated throughout 2017. Talented and proficient operators are critical to successful
plant operations and protecting the health of Washington’s waters. Your excellent record is a credit
to the dedicated operators who are responsible for running the award-winning Grandview
Wastewater Treatment Plant,

We will announce the 2017 award recipients, including the Grandview Wastewater Treatment Plant,
in the coming weeks.

Please call Donna Smith at 509-575-2612 if you have any questions or comments about your award.

Thank you for the excellent service your operators provide to your community and the waters of
Washington.

Sincerely,

Heather R. Bartlett
Water Quality Program Manager



GRANDVIEW CITY COUNCIL
COMMITTEE-OF-THE-WHOLE MEETING MINUTES
JULY 24, 2018

1. CALL TO ORDER

Mayor Norm Childress called the Committee-of-the-Whole meeting to order at 6:00 p.m., in the
Council Chambers at City Hall.

2. ROLL CALL

Present were: Mayor Childress and Councilmembers Mike Everett, Dennis McDonald, Gloria
Mendoza, Bill Moore and Joan Souders.

Councilmembers Gay Brewer and Javier Rodriguez arrived at 6:10 p.m.

Staff present were: City Administrator/Public Works Director Cus Arteaga, City Attorney Quinn
Plant, City Treasurer Matt Cordray, Parks & Recreation Director Gretchen Chronis and City
Clerk Anita Palacios.

3. PUBLIC COMMENT - None

4. NEW BUSINESS

A. Pros and Cons: Considering a Hearing Examiner System for Land Use
Decision Making — Ken Harper, Attorney at Law

Ken Harper, Attorney at Law, presented a PowerPoint presentation entitled “Pros and Cons:
Considering a Hearing Examiner System for Land Use Decision Making.”

In addition, legal opinions from the Washington Cities Insurance Authority regarding the use of
a Hearing Examiner for Land Use Decision-Making were presented.

Discussion took place. No action was taken.

B. Resolution approving an amended Site Use Agreement between People For
People and the City of Grandview Community Center

Parks & Recreation Director Chronis explained that on January 9, 2018, the City approved the
annual Site Use Agreement between People For People and the City of Grandview to provide
food and nutrition services for area senior citizens. The current agreement provided for the use
of the Grandview Community Center kitchen/dining facility on Monday, Tuesday, Thursday and
Friday at a monthly rental rate of $425 per month. Pecple For People recently received more
funding to increase their senior nutrition program to area seniors. They would like to extend
their lease with the City of Grandview for the Community Center kitchen/dining area from four
days per week to five days per week (to include Wednesday). The amended agreement also
included a revised monthly rental rate of $500 per month.

Discussion took place.
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On motion by Councilmember Everett, second by Councilmember Brewer, the C.O.W.
moved a resolution approving an amended Site Use Agreement between People For
People and the City of Grandview Community Center for consideration at the July 24,
2018 regular Council meeting.

Councilmember Souders recused herself from the vote due to her position on the People For
People Board of Directors.

C. Fire Truck Purchase — USDA RD Loan Closing Documents

City Treasurer Cordray explained that on March 14, 2017, Council approved the Letter of
Conditions and Request for Obligation of Funds that allowed the City to apply for a loan from
USDA to purchase a new fire truck. The City was preparing to close on the loan and receive the
funds from USDA. In order for this to take place, the following must be approved: resolution
accepting the fire truck as complete, an ordinance for a general obligation bond to secure the
loan and a loan resolution. The monthly principal and interest payments to USDA totaling
$2,959 from the Current Expense Fund would begin September 2018 and end in August 2040.

Discussion took place.

On motion by Counciimember Moore, second by Counciimember Rodriguez, the C.O.W.
moved a resolution accepting the 2019 KME Custom Pumper Fire Truck as complete; and
a resolution authorizing and providing for the incurrence of indebtedness for the
purpose of providing a portion of the cost of acquiring, constructing, enlarging,
improving, and/or extending its purchase fire truck and equipment to serve an area
lawfully within its jurisdiction to serve for consideration at a regular Council meeting.

On motion by Councilmember Moore, second by Councilmember Rodriguez, the C.O.W.
moved an ordinance providing for the issuance of a limited tax general obligation bond,
in the principal amount of $550,000 to provide funds to purchase a new fire truck; fixing
the form, terms and convenants of such bond; approving the sale of the bond to the
United State of America, acting through the United States Department of Agriculture; and
providing for other matters relating thereto for consideration at a regular Council
meeting.

5. OTHER BUSINESS — None

6. ADJOURNMENT

The C.O.W. meeting adjourned at 7:00 p.m.

Mayor Norm Childress Anita Palacios, City Clerk



GRANDVIEW CITY COUNCIL
REGULAR MEETING MINUTES
JULY 24, 2018
1. CALL TO ORDER

Mayor Norm Childress called the regular meeting to order at 7:00 p.m. in the Council Chambers
at City Hall.

Present were: Mayor Childress and Councilmembers Gay Brewer, Mike Everett, Dennis
McDonald, Gloria Mendoza, Bill Moore, Javier Rodriguez and Joan Souders.

Staff present were: City Administrator/Public Works Director Cus Arteaga, City Attorney Quinn
Plant, City Treasurer Matt Cordray and City Clerk Anita Palacios.

2. PLEDGE OF ALLEGIANCE

Councilmember Souders led the pledge of allegiance.
3. PRESENTATIONS - None

4. PUBLIC COMMENT — None

5. CONSENT AGENDA

On motion by Councilmember Moore, second by Councilmember Souders, Council
approved the Consent Agenda consisting of the following:

A Minutes of the June 26, 2018 Council meeting

B. Minutes of the July 10, 2018 Committee-of-the-Whole meeting

C. Minutes of the July 10, 2018 Council meeting

D. Payroll Electronic Fund Transfers (EFT) Nos. 5979-5983 in the amount of
$80,553.75

E. Payroll Check Nos. 10387-10417 in the amount of $87,761.65

F. Payroll Direct Deposit 7/1/18 — 7/15/18 in the amount of $101,854.95

G. Claim Check Nos. 115654-115755 in the amount of $385,787.04

6. ACTIVE AGENDA

A. Ordinance No. 2018-10 amending the 2018 Annual Budget

On motion by Councilmember Mendoza, second by Councilmember Rodriguez, Council
approved Ordinance No. 2018-10 amending the 2018 Annual Budget.

B. Resolution No. 2018-33 approving an amended Site Use Agreement
between People For People and the City of Grandview Community Center

On motion by Councilmember Everett, second by Councilmember McDonald, the Council
approved Resolution No. 2018-33 approving an amended Site Use Agreement between
People For People and the City of Grandview Community Center.
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Councilmember Souders recused herself from the vote due to her position on the People For
People Board of Directors.
7. UNFINISHED AND NEW BUSINESS — None

8. CITY ADMINISTRATOR AND/OR STAFF REPORTS

Ambulance Service Report — Due to councilmember absences at the August 14™ C.O.W.
meeting, City Administrator Arteaga advised that the ambulance service report would be
presented at the August 28" C.O.W. meeting.

City Administrator Vacation — City Administrator Arteaga reported that he would be on vacation
July 27" — August 3",

9. MAYOR & COUNCILMEMBER REPORTS

Council Meeting Attendance — Councilmember Mendoza reported that she would be absent
from the August 14, 2018 C.O.W. and Council meetings.

Downtown Improvements — Councilmember Mendoza reported that at the last Chamber of
Commerce General Membership meeting she discussed the downtown improvements with the
members. She indicated that the members were happy with the improvements in the downtown
area with respect to the street trees and parking enforcement.

Swim Pool Improvements — Councilmember Souders reported that she has received many
compliments on the swim pool improvements during swim mests that she attended.

10. ADJOURNMENT

On motion by Councilmember Moore, second by Councilmember Rodriguez, Council
adjourned the regular meeting at 7:20 p.m.

Mayor Norm Childress Anita Palacios, City Clerk



GRANDVIEW CITY COUNCIL
COUNCIL BUDGET RETREAT
AUGUST 6, 2018

1. CALL TO ORDER

Mayor Norm Childress called the Council Budget Retreat to order at 6:00 p.m., in the Council
Chambers at City Hall.

2, ROLL CALL

Present were: Mayor Childress and Counciimembers Mike Everett, Bill Moore, Javier
Rodriguez and Joan Souders.

Councilmember Gloria Mendoza arrived at 6:05 p.m.
Counciimembers Gay Brewer and Dennis McDonald were absent.

Staff present were: City Administrator/Public Works Director Cus Arteaga, City Treasurer Matt
Cordray, Fire Chief Pat Mason, Parks & Recreation Director Gretchen Chronis, Police Chief Kal
Fuller, Assistant Police Chief Mike Hopp, WWTP Superintendent Dave Lorenz and City Clerk
Anita Palacios.

3. BUDGET RETREAT GOALS

Councilmember Everett
« Obtain financial participation from the School District, Port District, industries and the
public at-large towards the purchase of street trees for Tree City USA designation
Ban plastic straws and cups
Development of a Grandview ambulance service
Construction of a digital sign at the City’s east entrance
Expand economic development efforts
Hire an additional police officer to reduce overtime
Excessive force training for police officers
Staff prepare report on projects that have been completed in the year

Councilmember Mendoza
* Downtown outdoor seating for restaurants
Downtown ocutdoor stage for performing arts with participation from the Schoot District
Grandview Rolls “Meals, Deals and Wheels” community event
Downtown Christmas Tree lighting event
Development of assisted living facilities
Promote Country Park use and events

Councilmember Moore

Work with businesses and residences along Wine Country Road to clean-up
Continue sealcoating program

Budget for the annual economic development convention

Budget for future City Administrator and Public Works Director positions
Continue to communicate and work as a team on future City projects
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Councilmember Souders

Reinstate the presentation of the Beautification Awards at Council meetings
Create City Council liaison position for high school student

Budget for retail recruiter

Budget for future City Administrator and Public Works Director positions
Budget for additional pool improvements and development of dog park
Development of higher income residences

Development of senior housing

Ban the use of plastic bags

Work with lenders on foreclosure/vacant housing

Councilmember Rodriguez

Budget for street tree sidewalk improvements (trip hazards)
Budget for additional police officer

Budget for Council chairs

Reinstate 3-on-3 basketball tournament

Clean up the east entrance automotive businesses
Reinstate employee appreciation picnic

Mayor Childress

4.

Contract with economic development promotion retailer (Buxton Group & Navi Retailer)
Ambulance service presentation

Artificial trees for downtown

Tiny housing developments

ADJOURNMENT

The retreat adjourned at 7:25 p.m.

Mayor Norm Childress Anita Palacios, City Clerk



GRANDVIEW CITY COUNCIL
SPECIAL MEETING MINUTES
AUGUST 14, 2018

1. CALL TO ORDER

Mayor Norm Childress called the special meeting to order at 5:30 p.m. in the Council Chambers
at City Hall.

Present were: Mayor Childress and Councilmembers Gay Brewer, Dennis McDonald, Bill
Moore and Javier Rodriguez.

Councilmember Joan Souders arrived at 5:35 p.m.
Absent were: Counciimembers Mike Everett and Gloria Mendoza

Staff present were: City Administrator/Public Works Director Cus Arteaga, City Treasurer Matt
Cordray and City Clerk Anita Palacios.

2. PLEDGE OF ALLEGIANCE
Mayor Childress led the pledge of allegiance.
3. PUBLIC COMMENT -- None

4, ACTIVE AGENDA

A. Resolution No. 2018-34 authorizing the Mayor to sign the Street Lighting

Agreement with PacifiCorp dba Pacific Power for the LED Streetlight
Conversion

City Administrator Arteaga explained that a proposal was submitted to the Washington State
Transportation Improvement Board (TIB} and the City was selected for the Relight Washington
Grant Program in the amount of $217,820. The program aims to reduce streetlight operating
costs while saving energy and renewing dated infrastructure. The City would benefit from lower
rates after installation. The project would convert existing street lights to energy efficient LED
street lights. On February 13, 2018, Council approved Resolution No. 2018-11 authorizing the
Mayor to sign the State of Washington Transpertation Improvement Board Relight Washington
Grant Agreement S-E-183(002)-1 for the LED Streetlight Conversion. Pacific Power opened
bids for the streetlight conversion projects and has a contractor ready to retrofit the streetlights
for three different cities (including Grandview). It was very important that all three cities approve
the Street Lighting Agreement with Pacific Power at the same time in order for Pacific Power to
place the order for the LED fixtures. The total project was funded by TIB and Pacific Power and
when completed the City would reduce the annual street lighting budget by 50%. The intent of
the Relight Washington Program was to reduce the street lighting budget and to redirect the
savings for additional street projects as appropriate.

Discussion took place.
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On motion by Councilmember Moore, second by Councilmember Rodriguez, the Council
approved Resolution No. 2018-34 authorizing the Mayor to sign the Street Lighting
Agreement with PacifiCorp dba Pacific Power for the LED Streetlight Conversion.

B. Ordinance No. 2018-11 amending the 2018 Annual Budget

City Treasurer Cordray explained that staff monitoring and review of fund and department
budgets identified a budget account to be amended. By Fund, the highlights of the budget
changes were as follows:

» Street Fund: Increased revenues for TIB Grant — Relight Washington Streetlights and
Pacific Power Incentives. Increasd appropriations for Relight Washington Streetlights.
Net effect was no change to estimated ending fund balance.
Discussion took place.

On motion by Councilmember Brewer, second by Councilmember Souders, the Council
approved Ordinance No. 2018-11 amending the 2018 Annual Budget.

5. ADJOURNMENT

On motion by Councilmember Moore, second by Councilmember McDonald, Council
adjourned the special meeting at 5:40 p.m.

Mayor Norm Childress Anita Palacios, City Clerk



CITY OF GRANDVIEW, WASHINGTON

$550,000
LIMITED TAX GENERAL OBLIGATION BOND, 2018 (TAXABLE)

INDEX OF PROCEEDINGS
Document Tab
Ordinance No. 2018-12 (Bond Ordinance) ..........cccceeeceieecerirsnscnresrnesscersssssesssssssassssesssasssssssssossasas 1
Affidavit of Publication of the Bond Ordinance.........vveeeniiineineec et 2
Letter of Conditions dated March 7, 2017, as amended on June 1, 2018......coccrrreiireiericrenrreeeeens 3
USDA Loan ReSOIILON........c.covieerereiere ettt eer s estssesssssbesbessssssssssssssssasansnsssssasssnans 4
Certificates Relating to Debt Capacity .......cc.cceveeerieereerinicerircntennsstsnnsssrsnssesreestessasssssstesssssssssases 5

Calculation of Debt Limit
Certificate of Assessed Valuation
Certificate of General Obligation Debt Outstanding

ClOSING CEIHfICALE .......c.coreereecererrerrasiesricrernasiessesressassnssessassessessesssssessassosassasssesessssnsenesssarssasesatsssass 6
Signature Identification CertifiCate..........cecevurirerererrrerreeeessiesaeetesersenenneassnsassessssssasssasessssasssssesn 7
State Bond RePOrt FOIM .....co.ueoeiiieeeect ettt e se st s s s sres s s e snsseanesassnnons 8
Specimen Bond and Bond REGISIET ........cccvenienreeniiiicesinienininerseniessessassesrsssessssssssssasessssssessssnesases 9
General Certificate and Receipt for PAYMENt .....c..ccoveeoieeceecceee e ceecveisvsssnesisesisnssssissassssssses 10
Purchaser’s Receipt for BONd ... ieorceireecerrstccetrsceecreseesstcsetsssssatssesensssessssenesanesseennsssenens 11
Purchaser’s CertifiCate.........ccouvveeieiecinnienni et ste e s e s ss s et sae s e snn e s s snsmesanenssrnane 12
Legal OPINION .......ooeiiiciemcrcrereccesrneirserrecres e ssnestesasstssesssasserssressassessassasssesssrassesarsessarsssssessossasnssns 13

530312622 I O



CITY OF GRANDVIEW, WASHINGTON

ORDINANCE NO. 2018-12

AN ORDINANCE OF THE CITY OF GRANDVIEW, WASHINGTON,
PROVIDING FOR THE ISSUANCE OF A LIMITED TAX GENERAL
OBLIGATION BOND, IN THE PRINCIPAL AMOUNT OF $550,000, TO
PROVIDE FUNDS TO PURCHASE A NEW FIRE TRUCK; FIXING THE
FORM, TERMS AND COVENANTS OF SUCH BOND; APPROVING
THE SALE OF THE BOND TO THE UNITED STATES OF AMERICA,
ACTING THROUGH THE UNITED STATES DEPARTMENT OF
AGRICULTURE; AND PROVIDING FOR OTHER MATTERS
RELATING THERETO.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF GRANDVIEW,
WASHINGTON, DO ORDAIN as follows:

Section 1. Recitals. The City Council of the City of Grandview, Washington (the
“City”) finds and determines that:

(a)  The City is a municipal corporation duly organized and existing under the laws of
the State of Washington (the “State”).

(b)  The United States of America, acting through the United States Department of
Agriculture, Rural Housing Service (the “USDA”) provided the City with a Letter of Conditions
dated March 7, 2017, and amended June 1, 2018 (together, the “Letter of Conditions”),
establishing the conditions under which the USDA would loan and grant money to the City to
finance a new fire truck for the City (the “Project”). RCW 39.69.020 authorizes the City to enter
into a loan agreement with the United States government and to evidence the City’s obligation to
repay the loan under the terms and conditions of such loan agreement. Chapter 39.48 RCW
authorizes the City to sell the Bond to the USDA by private sale at a price of not less than par
plus accrued interest. The USDA has offered to purchase the Bond according to the terms set
forth herein and in the Letter of Conditions.

(c)  Itis advisable for the City to purchase a new fire truck for the City. The City has
estimated that the total costs of the Project will be $600,000. It is advisable for the City to
provide funds for defraying all or a portion of the cost of the Project from the proceeds of the
sale of a limited tax general obligation bond (the “Bond”).

(d)  Based on the foregoing, it is in the City’s best interest to authorize the issuance of
the Bond to evidence the City’s obligation to repay the loan from the USDA and to authorize the
delivery of the Bond to the USDA upon the terms set forth in this ordinance.
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Section 2. Debt Capacity. The assessed valuation of the taxable property within the
City as ascertained by the last preceding assessment for City purposes for the calendar year 2018 is
$480,981,494, and the City has outstanding general indebtedness evidenced as of December 31,
2017, evidenced by State loans in the principal amount of $1,266,415 incurred within the limit of up
to 1-1/2% of the value of the taxable property within the City permitted for general municipal
purposes without a vote of the qualified voters therein, and no unlimited tax general obligation
bonds or notes incurred within the limit of up to 2 1/2% of the value of the taxable property within
the City for capital purposes issued pursuant to a vote of the qualified voters of the City. The
amount of indebtedness for which the bond is authorized herein to be issued is $550,000.

Section 3. Authorization and Description of the Bond. For the purpose of paying part
of the costs of the Project, including paying the costs of issuing the Bond, the City shall cause to be
issued a limited tax general obligation bond as set forth in this ordinance. Bond proceeds shall be
used to pay or reimburse the City for the Project.

The Bond shall be dated as of the date of its delivery to the United States of America,
acting through the USDA (the “Purchaser”); shall be designated as the “Limited Tax General
Obligation Bond, 2018” of the City and shall be in the principal amount of $550,000; the Bond
shall mature on the Installment Payment Date that occurs on (or nearest to) the 22M anniversary
of the date the Bond is issued (or such earlier date that the principal of and interest on the Bond
is fully paid); shall bear interest from its date at the per annum rate of 3.375% or such other
interest rate as set by the Purchaser as of the date of its issuance (the “Interest Rate™) on its
outstanding principal balance (computed on the basis of a 365-day year for actual number of
days elapsed); shall be numbered R-1, with any additional designation as the Registrar deems
necessary for purposes of identification; and shall be issued only in registered form as to both
principal and interest on the Bond Register. The principal of and interest on the Bond shall be
payable in equal monthly amortized installments on each Installment Payment Date in an amount
required to amortize the Bond over the remaining term thereof, except that the last such payment
shall be in an amount equal to the remaining principal and interest due on the Bond. For
purposes of this ordinance, “Installment Payment Date™ shall mean the date that is one month
from the dated date of the Bond and that day of every month thereafter to and including the final
maturity of the Bond. If the dated date of the Bond is the 29", 30" or 31 day of the month, the
Installment Payment Date will be the 28" day of the month after the dated date and on the 28"
day of every month thereafter to and including the final maturity of the Bond.

Section 4. Extra Payments. To the extent the City’s scheduled principal and interest
payment obligation on the Bond are current (or will be made current upon such payment), the City
may make payments to the entity or person named as the registered owner of the Bond on the Bond
Register, initially the United States of America (the “Registered Owner”), on any Installment
Payment Date, that are in addition to the regularly scheduled payments of principal and interest on
the Bond. The amount of such extra payment shall be applied first to interest on the Bond accrued
to the date of receipt of such extra payment, and shall be applied second to the outstanding principal
of the Bond. After such extra payment is received by the Registered Owner, the amount of the
installments of principal and interest on the Bond shall remain unchanged but shall be recalculated
to reflect the reduction in the outstanding principal balance of the Bond and the resulting increase in
the portion of each future installment payment credited to the principal of the Bond. The final
Installment Payment Date of the Bond, and the amount payable on such date, shall be adjusted to

12
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reflect such extra payment and the increased amount of future installment payments that is applied
to principal. Notice of any such extra payment shall be given at least 10 days prior to the
Installment Payment Date by mailing to the Registered Owner a notice specifying the amount of
such extra payment.

Section 5. Failure to Pay Installments. If any installment of principal of and interest on
the Bond is not paid when due, the City shall be obligated to pay interest on that installment at the
same rate provided in the Bond from and after its payment date until that installment, both principal
and interest, is paid in full.

Section 6. Execution, Issuance and Delivery of the Bond and Related Documents.

(a) The City will issue and deliver the Bond to the USDA on the date the USDA pays
the City $550,000 in exchange therefor. The Bond shall be in a form consistent with the
provisions of this ordinance and State law, shall be signed by the Mayor and City Clerk, either or
both of whose signatures may be manual or in facsimile, and shall have the seal of the City (or a
facsimile reproduction thereof) impressed or printed thereon.

(b)  The Bond shall not be valid or obligatory for any purpose, or entitled to the
benefits of this ordinance, unless such bond bears a certificate of authentication manually signed
by the Registrar stating: “This Bond is the fully registered City of Grandview, Washington,
Limited Tax General Obligation Bond, 2018 (Taxable), described in the Bond Ordinance.” A
minor deviation in the language of such certificate shall not void a certificate of authentication
that otherwise is substantially in the form of the foregoing. The authorized signing of a
certificate of authentication shall be conclusive evidence that the Bond so authenticated has been
duly executed, authenticated and delivered and is entitled to the benefits of this ordinance.

(c) The Mayor and City Clerk, or their designees, are severally authorized and
directed to: (i) do everything necessary for the execution, issuance and delivery of the Bond; and
(it) execute and deliver any documents, agreements, certificates, receipts and instruments that are
necessary or appropriate in their discretion to give effect to this ordinance and to consummate
the borrowing of money authorized herein.

(d)  The City directs Foster Pepper PLLC, as the City’s bond counsel, to prepare the
Bond and such other documents, agreements, certificates, receipts and instruments as may be
necessary and appropriate to properly document the issuance and delivery of the Bond to the
USDA and the receipt of money by the City from the USDA. Such law firm shall coordinate the
execution and delivery of such documents on behalf of the City, and shall compile and distribute
to the City and the USDA a transcript containing such documents {or copies thereof) as it deems
necessary to support its legal opinions rendered in connection with the issuance of the Bond.

Section 7. Appointment of Registrar, Registration and Transfer of the Bond.

(a) The City Treasurer is appointed as the initial Registrar for the Bond. The
Registrar shall keep, or cause to be kept, at its office, sufficient books for purposes of registering
the name and mailing address of the Registered Owner of the Bond, and for registering any
transfer of Bond ownership. The books and records maintained by the Registrar for such
purpose shall be considered the Bond Register for purposes of this ordinance. The Bond
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Register shall at all times be open to inspection by the City. In addition to maintaining the Bond
Register, the Registrar is authorized and directed to perform the following duties with respect to
the Bond: (i) to authenticate the Bond upon the initial issuance thereof by executing the
Certificate of Authentication contained thereon; (ii) to authenticate and deliver the Bond that is
transferred in accordance with the provisions thereof and this ordinance; (iii) to serve as the
City’s paying agent for the Bond; (iv) to imprint on the Bond transferred or exchanged pursuant
to this ordinance the name of the Registered Owner, the principal amount of the Bond, the
interest rate borne by the Bond, and the maturity date of the Bond; (v) to cancel the Bond
returned to the Registrar upon the payment in full thereof, and (vi) to carry out all of the
Registrar’s duties otherwise described in this ordinance.

(b) The Bond may be transferred only if endorsed in the manner provided thereon and
surrendered to the Registrar. Any transfer shall be without cost to the Registered Owner or
transferee and shall be noted in the Bond Register. The Registrar shall not be obligated to
transfer the Bond during the 15 days preceding any Installment Payment Date.

Section 8. Payment of the Bond. Installments of principal and interest on the Bond
shall be payable in lawful money of the United States of America and shall be paid by check, draft
or preauthorized debit and sent to the Registered Owner so that the Registered Owner receives said
payments when due at the address appearing on the Bond Register; provided, if the Registered
Owner of the Bond is other than the United States of America, then the last installment of principal
and interest on the Bond shall be payable only upon presentation and surrender of the Bond by the
Registered Owner at the office of the Registrar. So long as USDA is the Registered Owner of the
Bond, the City shall request the Treasurer to establish a Preauthorized Debit Payment (“PAD")
process whereby the Registrar authorizes funds to be withdrawn electronically from the City’s bank
account on the exact day that the payment is due. Notwithstanding the foregoing, the City may
engage in any payment program established by the Purchaser from time to time, so long as the City
can engage in such program under State law. The Registrar shall destroy the Bond when
surrendered for final payment and furnish the City a certificate of destruction within 30 days
following the surrender and payment in full of the Bond.

Section 9. Deposit of Bond Proceeds; Bond Account. The Treasurer is authorized and
directed to deposit the proceeds of the Bond intc a fund designated by the City to finance or
refinance the Project (the “Project Fund™).

The Limited Tax General Obligation Bond Fund, 2018 (the “Bond Fund”) is created as a
special fund of the City for the sole purpose of paying principal of and interest on the Bond.
Bond proceeds in excess of the amounts needed to pay or reimburse the City for the Project and
pay the costs of issuance of the Bond, if any, shall be deposited into the Bond Fund. All amounts
allocated to the payment of the principal of and interest on the Bond shall be deposited in the
Bond Fund as necessary for the timely payment of amounts due with respect to the Bond. The
principal of and interest on the Bond shall be paid out of the Bond Fund. Until needed for that
purpose, the City may invest money in the Bond Fund temporarily in any legal investment, and
the investment earnings shall be retained in the Bond Fund and used for the purposes of that
fund.

14
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Section 10. Pledge of Taxes. For as long as the Bond is outstanding, the City
irrevocably pledges to include in its budget and levy taxes annually, within the constitutional and
statutory tax limitations provided by law without a vote of the voters of the City, on all of the
taxable property within the City in an amount sufficient, together with other money legally available
and to be used therefor, to pay when due the principal of and interest on the Bond. The full faith,
credit and resources of the City are pledged irrevocably for the annual levy and collection of those
taxes and for the prompt payment of that principal and interest.

Section 11.  Refunding or Defeasance of the Bond. The City may issue refunding bonds
pursuant to the laws of the State or use money available from any other lawful source to pay when
due the principal of and interest on the Bond, or any portion thereof included in a refunding or
defeasance plan, and to redeem and retire, refund or defease all of the principal amount of the Bond
(hereinafter collectively called the “defeased Bond”) and to pay the costs of the refunding or
defeasance. If money and/or noncallable “government obligations™ (as defined by chapter 39.53
RCW) maturing at a time or times and bearing interest in amounts (together with money, if
necessary) sufficient to redeem and retire, refund or defease the defeased Bond in accordance with
its terms are set aside in a special trust fund or escrow account irrevocably pledged to that
redemption, retirement or defeasance of the defeased Bond (hereinafter called the “trust account™),
then all right and interest of any Registered Owner of the defeased Bond in the covenants of this
ordinance and in the funds obligated to the payment of the defeased Bond shall cease and become
void. Any Registered Owner of the defeased Bond shall have the right to receive payment of the
principal of and interest on the defeased Bond from the trust account. The City shall include in the
refunding or defeasance plan such provisions as the City deems necessary for notice of the
defeasance to be given to any Registered Owner of the defeased Bond and to such other persons as
the City shall determine, and for any required replacement of a Bond centificate for the defeased
Bond. The defeased Bond shall be deemed no longer outstanding, and the City may apply any
money in any other fund or account established for the payment or redemption of the defeased Bond
to any lawful purposes as it shall determine.

NOTWITHSTANDING THE ABOVE, FOR AS LONG AS THE UNITED STATES OF
AMERICA IS THE REGISTERED OWNER OF THE BOND, THE CITY AGREES NOT TO
DEFEASE THE BOND.

Section 12.  Reporting Requirements. The City hereby covenants and agrees with the
Registered Owner of the Bond as follows:

(a) For so long as the United States of America is the Registered Owner of the Bond,
the City will: (i) for the first year of the Bond, submit quarterly reports to the USDA, (ii) after
the first year of the Bond, annually submit to the USDA the City’s operating budget; (iii) submit
to the USDA the City’s audits, as determined by the USDA on an annual basis; and (iv) provide
such additional information and reports as may be reasonably requested by the USDA from time
to ttme.

(b) It will abide by the conditions of the Rural Development Form Loan Resolution
(Form RD 1942-47) for so long as the United States of America is the Registered Owner of the

15
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() The City must maintain position fidelity bonds and real property insurance as
required in the Letter of Conditions for so long as the United States of America is the Registered
Owner of the Bond.

Section 13.  General Authorization; Ratification of Prior Acts. The Mayor, Treasurer and
City Clerk of the City and each of the other appropriate officers of the City are each hereby
authorized and directed to take any actions and to execute documents as in their judgment may be
necessary or desirable in order to carry out the terms of, and complete the transactions contemplated
by this ordinance. All acts taken pursuant to the authority of this ordinance but prior to its effective
date are hereby ratified.

Section 14.  Severability. If any provision in this ordinance is declared by any court of
competent jurisdiction to be contrary to law, then such provision shall be null and void and shall be
deemed separable from the remaining provisions of this ordinance and shall in no way affect the
validity of the other provisions of this ordinance.

Section 15.  Effective Date. This ordinance shall be effective five days from and after its
passage and publication as required by law.

PASSED by the City Council of the City of Grandview, Washington, and approved by its
Mayor at a regular meeting thereof held this 28" day of August, 2018.

CITY OF GRANDVIEW, WASHINGTON

By

Mayor Norm Childress

ATTEST:

City Clerk

APPROVED AS TO FORM:

City Attorney

Published: August 29, 2018
Effective: September 3, 2018
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CERTIFICATE

I, the undersigned, City Clerk of the City of Grandview, Washington, (the “City”) and
keeper of the records of the City Council (herein called the *“Council”’), PO HEREBY
CERTIFY:

1. That the attached ordinance is a true and correct copy of Ordinance No. 2018-12
of the Council (herein called the “Ordinance”), duly passed at a regular meeting thereof held on
the 28" day of August, 2018.

2. That said meeting was duly convened and held in all respects in accordance with
law, and to the extent required by law, due and proper notice of such meeting was given; that a
quorum was present throughout the meeting and a legally sufficient number of members of the
Council voted in the proper manner for the passage of the Ordinance; that all other requirements
and proceedings incident to the proper passage of the Ordinance have been duly fulfilled, carried
out and otherwise observed; and that I am authorized to execuie this certificate.

IN WITNESS WHEREQOF, I have hereunto set my hand this 28" day of August, 2018.

City Clerk
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No. R-1 $550,000

UNITED STATES OF AMERICA
STATE OF WASHINGTON
CITY OF GRANDVIEW
LIMITED TAX GENERAL OBLIGATION BOND, 2018 (TAXABLE)

The CITY OF GRANDVIEW, WASHINGTON (the “City”), a municipal corporation duly
organized and existing under the laws of the State of Washington, promises to pay to the UNITED
STATES OF AMERICA, ACTING THROUGH THE RURAL HOUSING SERVICE (the “Registered
Owner”), from the City’s Limited Tax General Obligation Bond Fund, 2018 (the “Bond Fund”)
maintained by the City to pay this Bond, the principal amount of $550,000, together with interest thereon,
in accordance with the terms of this Bond and Ordinance No. 2018-12 of the City (the “Bond Ordinance™).

This Bond shall bear interest at the rate of 3.375% per annum (computed on the basis of a 365-
day year for actual number of days elapsed). Principal of and interest on this Bond shall be payable in
equal monthly amortized payments of $2,959 due on the 7" day of each month, commencing October 7,
2018. This Bond shall mature on September 7, 2040 (the “Maturity Date”). The 7" day of each month
through the Maturity Date is an “Installment Payment Date.” The last payment shall be in an amount
equal to the remaining principal and interest due on this Bond. If any installment of principal and interest
is not paid when due, the City shall be obligated to pay interest on such installment at the same rate
provided herein until such installment, together with interest, is paid in full.

This Bond, designated as the Limited Tax General Obligation Bond, 2018 (Taxable), is issued by
the City in fully registered form to provide the funds required to pay a portion of the costs of purchasing a
new fire truck for the City and pay the costs of issuance of this Bond, all as provided by the Bond
Ordinance.

Installments of principal and interest on this Bond are payable in lawful money of the United
States of America and shall be paid by check, draft or preauthorized debit and sent to the Registered
Owner so that the Registered Owner receives said payments when due at the address appearing on the
Bond Register; provided, if the Registered Owner of the Bond is other than the United States of America,
then the last installment of principal and interest on the Bond shall be payable only upon presentation and
surrender of the Bond by the Registered Owner at the office of the Treasurer of the City, as Bond
Registrar. Notwithstanding the foregoing, the District may engage in any payment program established
by the Registered Owner from time to time, so long as the District can engage in such program under
Washington State law.,

For as long as this Bond is outstanding, the City irrevocably pledges to include in its budget and
to levy taxes annually within the constitutional and statutory tax limitations provided by law without a
vote of the electors of the City on all of the taxable property within the City in an amount sufficient,
together with other money legally available and to be used therefore, to pay when due the principal of and
interest on this Bond, and the full faith, credit and resources of the City are pledged irrevocably for the
annual levy and collection of those taxes and the prompt payment of that principal and interest.

Pursuant to the provisions of the Bond Ordinance, the City may make payments to the Registered
Owner, on any Installment Payment Date, that are in addition to the regularly scheduled payments of
principal and interest on this Bond. Upon prepayment of a portion of the principal of this Bond, the
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amount of the annual installments of principal and interest shall remain unchanged but shall be
recalculated to reflect the reduction in the principal amount remaining unpaid and the resulting increase in
the portion of each subsequent installment payment credited to the principal of this Bond. The final
Installment Payment Date, and the amount payable thereon, shall be adjusted to reflect such extra
payment and the increased amount applied to principal from each subsequent installment payment.

Notice of any such extra payment shall be given at least 10 days prior to the Installment Payment
Date by mailing to the Registered Owner a notice specifying the amount of such extra payment.

Reference is made to the Bond Ordinance for other covenants and declarations of the City and
other terms and conditions upon which this Bond has been issued, which terms and conditions are made a
part hereof by this reference. The City irrevocably and unconditionally covenants that it will keep and
perform all the covenants of this Bond and of the Bond Ordinance. Reference also is made to the Bond
Ordinance for the definitions of the capitalized terms used and not otherwise defined herein.

This Bond shall not be valid or become obligatory for any purpose until the Cenrificate of
Authentication hereon has been signed by the Registrar.

This Bond may be transferred by the Registered Owner on surrender of this Bond to the
Registrar, but only if that transfer relates to the entire unpaid principal amount of this Bond and only if
endorsed in the manner provided hereon and surrendered to the Registrar. Any transfer shall be without
cost to the owner or transferee. The Registrar shall not be obligated to transfer this Bond during the 15
days preceding any Installment Payment Date.

The instaliments of interest or principal and interest on this Bond shall be paid only to the
Registered Owner as described herein and to no other person or entity, and this Bond may not be assigned
except on the Bond Register.

It is certified that all acts, conditions and things required to be done precedent to and in the
issuance of this Bond have been done, have happened and have been performed as required by law.

IN WITNESS WHEREOF, the City has caused this Bond to be manually signed by its Mayor and
Clerk and the seal of the City to be impressed hereon as of this 7" day of September, 2018.

CITY OF GRANDVIEW, WASHINGTON

ST
"1;6\9:‘..."-'...{3’ !h B .
: ) (N ‘ y
£y edse Ky
i ' 2% Mayor
p m:-.s Eﬁl‘;* ?
/ ,"-. < 0 f,
”f;’:::;"‘-? g v (;s;' By:
l““‘i g F"i.','gs‘\\ Clerk
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CERTIFICATE OF AUTHENTICATION
Date of Authentication: September 7, 2018

This Bond is the fully registered City of Grandview, Washington, Limited Tax General
Obligation Bond, 2018 (Taxable), described in the Bond Ordinance.

CITY OF GRANDVIEW, WASHINGTON

By:

Treasurer, as Registrar

ASSIGNMENT

For value received, the undersigned Registered Owner does sell, assign and transfer unto:

(name, address and social security or other identifying number of assignee)

the within-mentioned Bond and irrevocably constitutes and appoints
to transfer the same on the Bond Register with full power of substitution in the premises.

DATED:
Registered Owner
(NOTE: The signature above must correspond with the
name of the Registered Owner as it appears on Page 1 of
this Bond in every particular, without alteration or
enlargement or any change whatsoever.)
Signature Guaranteed:

(NOTE: Signature must be guaranteed pursuant to law.)
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Rural Davelopment
Yakima Araa Office

1806 Peny Sirest,
Suite D; Yaklma, WA
58802-5798

Voics 509.454,5740
ext4
Fax (855) 847-5491

USDA

0.
S  Uni-o States Departient of Agricolture

March 7, 2017

City of Grandview
207 West Second Street
Grandview, WA 98930

LETTER OF CONDITIONS — COMMUNITY FACILITIES PROGRAM New Fire truck
purchase

Dear Mr. Anteaga:

This letter establishes conditions, which must be understood and agreed to before
further consideration may be given to the application. This offer of financial assislance
is being made to the City of Grandview through the Community Facilities Program of
USDA Rural Housing Service, Rural Development. Any changes in project costs,
source of funds, scope of services, or any other significant changes in the praject or
applicant must be reported to and approved by RD by written amendment to this lefter.
Any changes not appraved by RD shall be cause for discontinuing processing of the
application.

No quaiified handicapped person shall, solely on the basis of handicap, be excluded
from participation in, be denied the benefits of, or be subjected to discrimination under
any program or activity that recelves federal financial assistance, as required under,
"Section 504 of the Rehabilitation Act".

This letter is not ta be considered as loan approval or as representation that funds are
available. The required documents may be compleled on the basis of a loan not to
exceed $550,000. These funds will be used for the purchase of a new fire truck using
an Interlocal agreement with Yakima Counly Fire District #12 to salisfy procurement
requirements.

Please compiete the following forms:

RD 1942-48 Letier of Intent to Meet Conditions
RD 1940-1 Request for Obligation of Funds

The loan will be considerad approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds®, is mailed to you. This approval will stili be contingant
on your meeting the conditions herein.

USDA is an equal apponunily provider and emplayer

"mﬂnnhnm%mmlﬂm compiels the USDA Program Disciminaion Complaini Form {PDF],
Mndm:lhmm.m.mqmﬂm_mhMuuaw US0A office, or call {565) 832-9952 10 requesd the form,
You may also wiita a fetter containing all of the information requesied in the farm, Soend your compleled complaind fonm or fetter o us by
mall 2t U.5. Depanmeni of Agricullure, Dimctor, Office of Adjudication, 1400 indepandanca Avenue, S.W , Washingion, D C, 20250-8410,
by fax (202} 600-7442 or 2madl at program imake@usda gov,
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Guidance from RD Instructions 1942 may be obtained from this office to assist you with
questions on particular phases of grant processing. You may aiso call our office at any time for
assislance or access the instructions on the Intemet at hitp://rdinit. usda gov/regsireqs toc.htmil.

PROQJECT FUNDING

The financing proposal is based upon funds from:

USDA Rural Development $550,000
Applicant $ 50,000

TOTAL $600,000

Funds have been budgeted for the following estimaled expenditures;
Purchase of New Fire Truck $800,000
TOTAL $600,000

Evidence of funds from the applicant must be provided by City of Grandview prior to USDA
Rural Devalopment concurrence with pracurement of the new fira lruck. Any changes in funding
sources following obligation of RD funds must be reported {o the RD office.

PROCUREMENT

All procurement activities will be conducted to meet the applicable requirements of RD.

Guidance is located in Instruction 1942-A and 1942.18 which can be accessed on the internet at
hitp:/rdinit. usda.goviregs/reas oc.himl,

SECURITY

The loan must be secured by a General Obligation Bond. Addilional security requiremenis are
contained in RD 1842-47 “Loan Rasolution” which Is mentioned later,

LOAN REPAYMENT

The loan will be scheduled for repayment over a period of 22 years. 284 equal amortized
Monthly installments consisting of principal and interest will be paid on the date of ioan closing
each consecutive month. The first instaliment is dus cne month from the dale of closing. For
planning purposes use a 3,375% interes! rate and an amortization factor of 5.38, which provides
for a monthly approximale payment of $2,959,

The Interest rate will be the fower of the rate In effect at the time of loan appraval or the time of
loan closing, whichever is less, unless you choose otherwise, Should the interest rate be

reduced, the payment will be recalculated to the lower amaount. The payment due date will be
established as the day that the [oan closes.

You will be required to complete SF-5510, “Authorization Agreement for Preauthorized
Payments" for all new and existing indebtedness to the Agency. It will allow for your payment to
be electronically debited from your account on the day your payment is due.

22



RESERVES !

Reserves must be properly budgeted to maintain the financial viability of any opsration.

Reserves are important to fund unanticipated emergency maintenance and repairs, and assist
with debt service should the need arise. Reserves can also be established and maintained for
the anticipated and expected expenses including but not limited to operation and maintenance.

As a part of this Agency loan proposal you must establish and fund maonthly a debt service
reserve fund equal to 10% of the monthly payment each month over the life of the loan until you
accumulale one annual installment. This reserve is required lo eslablish an emergency fund for
debt repayment should the need arise. Ten percent of the proposed loan instaliment would
equal $295,.80 per month.

The following form will need to be compieted for transfer of funds.

ACH  Automaled Clearing House {bank info. used to transfer funds {o borrower account})

ENVIRONMENTAL
The project scope of work as proposed has been evaluated to be consistent with afl applicable
environmental 1970 requirements. If the project or any project element deviates from or is

madified from the original approved projact scope of work, D must be contacted lo determine
whether additional environmental review may be required.

PAY REQUESTS

Payments through RD are made on a relmbursable basis. Pay raquests regardless of funding
source, must be reviewed by RD. An outlay report of expenditures will be provided to the
applicant for requesting reimbursement (request must be supported by submittal of invoices) on
the full project after a final inspection by RD has taken been completed.

~ INSURANGE REQUIREMENTS

Prior to lozn ¢closing or contracting for purchase of the new fire truck, whichaver occurs first, you
must acquire the types of insurance shown below. The use of deductibles may be allowed
providing you have the financial resources to cover potential claims requiring payment of the
deductible. The Agency strongly recommends that you have your attorney and insurance
provider(s) review proposed types and amounls of coverage, including any exclusions and
deductible provisions. Itis your responsibility and not that of the Agency to assure that
adequate insurance and fidelity or employee dishonesly bond coverage is maintained.

a. General Liability Insurance - include vehicular coverage.
b. Workers' Compensation - In accordance with appropriate State laws.

c. Position Fidelity Bond(s) - All positions occupied by persons entrusted with the receipt
and/or disbursement of funds must be bonded. You should have each position bonded
in an amount equal to the maximum amount of funds to be under the contral of that
position at any one time. The minimum coverage acceplable to the Agency will be for
each position to be bonded for an amount at least equal to one annual instaliment on
your loan(s). The coverage may be increasad during construction of this project based
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on the anticipated monthly advances. The amount of coverage should be discussed and

approved by the Agency.

d. National Flood Ingurance - If the project involves acquisition or construction in
designated special fiood or mudslide prone areas, you must purchase a flood insurance
policy at the time of loan closing.

e, Real Property Insurance — Fire and exiended coverage will normally be maintained on
all structures. Prior to the acceptance of the new fire truck from the contracted vandor
you must obtain real property insurance (fire and extended coverage) on all facilities
that the new fire truck will be housad in.

COMPLIANCE WITH SPECIAL LAWS AND REGULATIONS

The Cily of Grandview must comply with Federal, Stale, and local laws and any regulatory
commission rules and regulations pertaining to; organization and authority to operate and
maintain the facility, borrowing money, giving security therefore, and raising revenues for the
repayment thereof; fire truck standards.

The facility must be operated in accordance with, Title VI of the Civil Rights Act of 1964,

If all conditions set forth in this letier are not met within 12 months from Lhe date hereof, RD
reserves the right to discontinue the processing of the application. In addition, it is expected
that closing will take place within 36 months from the date of loan approval in order for RD to
retain the obligation.

Sincerely,

17

Marti Canatsey
Community Programs Specialist

Cc: Peter McMillin, Communily Programs Program Directar
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CALCULATION of AMORTIZATION FACTORS & PAYMENTS
(This document is nol an official Rurzl Development document)

The ealculated amortization factor may coincide with amortization factors in the Rural
Development Amortization boek; however, a comprehensive validation was not

completed. This document is provided as a tool and users should validaie calculations
using a published amortization table.

Enter the principal, interest rate, repayment years, and payments per year, Text fields for
the amortization factor, periodic payment and annual payment contain formulas that
calculale the amoniization factor, periodic payment, and annual amount due in Adabe
Java Script. Calculnted fractional cents are rounded up to the displayed amount in the
amortization factor. Calculnted cents are rounded up to the nex!t dollar for payments.

Loan Amount: $s50, coo
Interest Rate: 3.3750 Percent
Interest Basis [X 365 Days (1 Actual 360 (365/360)
Amortization in Years: 25
Payments per Year: [J1 [72 [J4 X 12
(13 [06 [J24 26

Amortization Factor: $5. 38 (per $1,000)
Periodic Payment: $2, 955
Annual Payment: ¢35, sos

Note: Annunl = [, Semi-annuol » 2, Quarierly = 4, Monthly = 12,

Selections of 3, 6, 24, nnd 26 cre not used by Rural Development but are included for
privole use,

The Actual 360 interest basis is not uscd by Rural Development; however, it is used by
some commercial lenders and the factor is calculated by adjusting the interest rate to an
effective annual interest mie.
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Pogition 3

Form RD 1942-46 UNITED STATES DEPARTMENT OF AGRICULTURE FORM APPROVED
(Rev. 6-10) RURAL DEVELOPMENT OMB NO. 0575-0015
OMB NO. 0570-0062

LETTER OF INTENT TO MEET CONDITIONS

Pate 3/14/17

TO: United States Department of Agriculture
Rural Housing Service
(Nume of USDA Agency)

16058 Perry Street, Suite D
Yakima, WA 98902

{USDA Agency Office Address)

We have reviewed and understand the conditions set forth in your letter dated 3 / 7 / / 2 . It is our intent to meet all of
them not tater than_3 ~ 17 ~/ i/

Grandview, City Of

{Name of Assoclation}
B i)\ =~Vor1

iy v | VD Tr’ M
U

BY

=

{Title)

According to the Papenrock Reduction Act of 1995, an may sof conduct or sporsor, and @ persons 13 not reguired 1o respond 10 a collection of informancn
uniess it displays a valid OMB control number, mﬁ:féﬁ:mm#&d&%w&m»ua?%—ﬂmﬁmmmz The dme required 1o
cuemplete tns informarion collection is estimated m average | howr per response, incliding the fime for revicwing bumructions, searching existing data sowrces,
gathering and maintaining the dan, necded, and complesinrg and veviewing the coliection of informagion.

Form RD 194246 (Rev. 5-10)
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Rural Devetopment
Yakima Area Office
1606 Pemy Street,
Suile D; Yakima, WA
28802-5758

Voice 508.367-8570
Fax (855) B47-5491

USDA
LOLA

— Unitad States Department of Agricultura

June 1, 2018

City of Grandview
207 West Second Strest
Grandview, WA 98330

AMENDED LETTER OF CONDITIONS — COMMUNITY FACILITIES PROGRAM New
Fire truck purchase

Dear Mr. Arteaga:

This letter amends the March 7, 2018 Letter of Conditions requirement oullined on page
3 “RESERVES". The debt service reserve requirement is hareby withdrawn because
the debt is being secured by a General Obligation bond. All other requirements of the
March 7, 2018 Letter of Conditions remain in effect. Any changes in project costs,
source of funds, scope of services, or any other significant changes in the project or
applicant must be reported to and approved by RD by written amendment to this letter.
Any changes not approved by RD shall be cause for discontinuing processing of the
application,

Sincerely,

/7

Marti Canatsey
Community Programs Specialist

USDA s an equal apportunity pravider and employer and lender.
Esla Instiiucién es un proveedor de servicias con igualdad de oportunidades

Ut you wish 10 il a Clvil Righls program complaint of discrimination, comglete the USDA Program Discrimination Compiaint Form,
found online al hitp) : ] , or at any USDA offica, or call (B68) 532-9962 ta request the
lorm. You may also wrile a lefter contalning all of tha information requested in the form. Send your completed complaint form or
Istier o us by mail al U.S. Department of Agriculture, Direclor, Office of Adjudicalion, 1400 independence Avenue, S.W..
Washington, 0.C. 20250-8410, by fax (202) 890-7442 or email at program inlgkad@ysda aov.
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Position 5

USDA
Form RD 1942-47 LOAN RESOLUTION FORM APPROVED
(Rev. 12-97) (Public Bodies) OMB NO. 0575-0015

A RESOLUTION OF THE City Council (RESOLUTION NO. 2018-35)

OF THE Grandview, City Of
AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
A PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING iTS

Purchase fire truck and equipment
FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO SERVE.

WHEREAS, it is necessary for the Grandview, City Of
(Public Body)
(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of
550,000.00
pursuant to the provisions of RCW 35 ; and

WHEREAS, the Association intends to obtain assistance from the Rural Housing Service, Rural Business - Cooperative Service, Rural
Utilities Service, or their successor Agencies with the United States Department of Agriculture, (herein called the Government) acting
under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.) in the planning, financing, and
supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that no other acceptable purchaser for such
bonds is found by the Association:

NOW THEREFORE in consideration of the premises the Association hereby resolves:

1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such items
and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.

2. Torefinance the unpaid balance, in whole or in part, of its bonds upon the request of the Government if at any time it shall
appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes from
responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods of time as
required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U. 8. C. 1983 (c)).

3. To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement,” and Form RD 400- 1, "Equal Opportunity
Agreement,” including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached as a rider to, each
construction contract and subcontract involving in excess of $ 10,000,

4,  To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bonds or any other legal permissible
source.

5.  That upon default in the payments of any principal and accrued interest on the bonds or in the performance of any covenant or
agreement contained herein or in the instruments incident to making or insuring the loan, the Government at its option may (a)
declare the entire principal amount then outstanding and accrued interest immediately due and payable, (b) for the account of the
Association (payable from the source of funds pledged to pay the bonds or any other legally permissible source), incur and pay
reasonable expenses for repair, maintenance, and operation of the facility and such other reasonable expenses as may be necessary
to cure the cause of default, and/or (c) take possession of the facility, repair, maintain, and operate or rent it. Default under the
provisions of this resolution or any instrument incident to the making or insuring of the loan may be construed by the Government
to constitute default under any other instrument held by the Government and executed or assumed by the Association, and default
under any such instrument may be construed by the Government to constitute default hereunder.

6. Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others to
do so without the prior written consent of the Government.

7. Notto defease the bonds, or to borrow money, enter into any contract or agreement, or otherwise incur any liabilities for
any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner a]:rroved by the Government. Funds may be

deposited in institutions insured by the State or Federal Government or invested in readily marketable securities backed by
the full faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9,  To comply with all applicable State and Federal laws and regulations and to continually operate and maintain the facility in
good condition.

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenance, and the
establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and maintenance, debt
service and reserves may only be retained or used to make prepayments on the losn. Revenue cannot be used to pay any
gxpense§ wclllich are not directly incurred for the facility financed by the Government. No free service or use of the facility will

e permitied.

According to the Faperwork Reduction Act of 1995, no persons are required to respond to a collection of information unlexs it displays a valid OMB control number, The vaiid OMB
control number for this information collection is 0575-0015. The time required to complete this Informati fection Is exth d to average | hour per response, including 1} o
reviewlng instructions, searching exissing data sources, gathering and maintaining the data needed, and completing and reviewing the collection af information.




11,

13.

14

15.

16.

17.

-

To acquire and maintain such insurance and fidelity bond coverage as may be required by the Government,

To establish and maintain such books and records relating to the operation of the facility and its financial affairs and to
provide for required audit thereof as required by the Government, to provide the Government a copy of each such audit
withput its request, and to forward to the Government such additional information and reports as it may from time to time
require,

To provide the Government at all reasonable times access to all books and records relating to the facility and access to the
property of the system so that the Government may ascertain that the Association is complying with the provisions hereof
and of the instruments incident to the making or insuring of the loan.

That if the Government requires that a reserve account be established and maintained, disbursements from that account
may be used when necessary for payments due on the bond if sufficient funds are not otherwise available. With the prier
written approval of the Government, funds may be withdrawn for:

{a) Paying the cost of repairing or replacing any damage to the facility caused by catastrophe.

(b} Repairing or replacing short-lived assets.

{(c) Making extensions or improvements to the facility.

Any time funds are disbursed from the reserve account, additional deposits will be required until the reserve account has
reached the required funded level.

To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain the
Government's concurrence Frior to refusing new or adequate services to such persons. Upon failure to provide services
which are feasible and legal, such person shall have a direct right of action against the Association or public body.

To comply with the measures identified in the Government's environmental impact analysis for this facility for the purpose
of avoiding or reducing the adverse environmental impacts of the facility's construction or operation,

To accept a grant in an amount not to exceed $ 550,000

under the terms offered by the Government; that the Mayor

and City Clerk ' of the Association are hereby authorized and empowered to take all action necessary
or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such grant; and
to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless
otherwise specifically provided by the terms of such instrument, shall be binding upon the Association as long as the
bonds are held or insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided
for in more specific detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond
resolution or ordinance should be found to be inconsistent with the provisions hereof, these provisions shall be construed
as controlling between the Association and the Government or assignee

The vote was: Yeas Nays Absent

IN WITNESS WHEREOF, the City Council of the

Grandview, City Of has duly adopted this resolution and caused it

to be executed by the officers below in duplicate on this 28th day of August , 2018

(SEAL)

Altest:

By Norm Childress

Title Mayor

Anita Palacios, City Clerk

Title

2



CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

1, the undersigned, as City Clerk of the Grandview, City Of
hereby certify that the City Council of such Association is composed of
7 members, of whom , constituting a quorum, were present at a meeting thereof duly called and
held on the 28th day of August ,2018 ; and that the foregoing resolution was adopted at such meeting

by the vote shown above. [ further certify that as of 08-28-2018 the date of closing of the loan from the Government, said resolution

remains in effect and has not been rescinded or amended in any way.
Dated, this 28th day of August , 2018

Title Anita Palacios, City Clerk
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RESOLUTION NO. 2018-36

A RESOLUTION OF THE CITY OF GRANDVIEW, WASHINGTON,
ACCEPTING THE 2019 KME CUSTOM PUMPER FIRE TRUCK AS COMPLETE

WHEREAS, the City purchased a 2019 KME Custom Pumper Fire Truck, VIN
1K9AF4S89KN058747 utilizing loan funding through the United State Department of
Agriculture Rural Development; and,

WHEREAS, the City’s Fire Chief has determined that the truck received is
complete and ready for final acceptance by the City Council,

NOW, THEREFORE, BE IiT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF GRANDVIEW, AS FOLLOWS:

The City of Grandview has received and accepts the 2019 KME Custom Pumper
Fire Truck VIN 1K9AF4S89KN058747 purchase as complete.

PASSED by the CITY COUNCIL and APPROVED by the MAYOR at its regular
meeting on August 28, 2018.

MAYOR
ATTEST:
CITY CLERK
APPROVED AS TO FORM:
CITY ATTORNEY
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CITY OF GRANDVIEW, WASHINGTON
LIMITED TAX GENERAL OBLIGATION BOND, 2018 (TAXABLE)
CALCULATION OF DEBT LIMIT
Value of taxable property within the City of Grandview, Washington

(the “City™), as fixed in 2017 for purpose of 2018 regular tax levies, per
the report of the Yakima County Assessor (the “Assessor Report™):

$480,981,494

NONVOTED DEBT CAPACITY
(per RCW 39.36.020) 1%2% of the value of taxable property: $7,214,722
Less: Nonvoted Debt Outstanding as of December 31, 2017, per the

City’s Certificate of General Debt Outstanding, dated as of

September 7, 2018 (the “Debt Certificate™): (1,266,415)
Less: The above-captioned bond (the “Bond™): (550,000)
REMAINING NONVOTED DEBT CAPACITY: $5,398,307
TOTAL DEBT CAPACITY: FOR GENERAL PURPOSES
{Nonvoted and Voted, per RCW 39.36.020) 2%2% of the value of
taxable property: $12,024,537
Less: Voted Debt Outstanding as of December 31, 2017, per the Debt

Certificate: 0
Less: Nonvoted Debt Outstanding as of December 31, 2017: (1,266,415)
Less: The Bond: (550,000)
REMAINING DEBT CAPACITY: $10,208,122

Based upon the Assessor Report and the Debt Certificate, the issuance of the Bond is
within the applicable constitutional and statutory debt capacity of the City.

DATED as of September 7, 2018.

53031262.2 ; 2



CERTIFICATE OF GENERAL OBLIGATION DEBT OUTSTANDING

I, Matthew Cordray, as the Treasurer of the City of Grandview, Washington (the “City™),
hereby certify that the outstanding general obligation debt of the City, as of December 31, 2017,
is as follows:

D Nonvoted Debt: The nonvoted debt of the City (including, but not limited to,
nonvoted general obligation bonds, long-teri leases and other contracts) is $1,266,415.

2) Voted Debt: The City has no voted debt.

I further certify that the City has not incurred additional nonvoted or voted debt, other
than the City’s Limited Tax General Obligation Bond, 2018 (Taxable) in the aggregate principal
amount of $550,000, since December 31, 2017.

DATED as of September 7, 2018.

CITY OF GRANDVIEW, WASHINGTON

Matthew Cordray, Treasurer

53031262.2 ; ;



CLOSING CERTIFICATE

I, Matthew Cordray, certify that I am the duly appointed and acting Treasurer of the City
of Grandview, Washington (the “City”), authorized to execute and deliver this certificate and
further certify on behalf of the City as follows:

1. This certificate is delivered in connection with the issuance of the $550,000 par
value Limited Tax General Obligation Bond, 2018 (Taxable) (the “Bond"), of the City.

2. No litigation of any nature is now pending or, to my knowledge, threatened,
secking to restrain or enjoin the issuance and delivery of the Bond or the levy and collection of
taxes pledged to pay the principal of and interest on the Bond, or in any manner questioning the
proceedings and authority under which the Bond is issued or the validity of the Bond thereunder;
neither the corporate existence or boundaries of the City nor the title of the present officers to
their respective offices is being contested; and no authority or proceeding for the issuance of the
Bond has been repealed, revoked or rescinded.

3. Ordinance No. 2018-12 of the City, the ordinance authorizing the issuance and
sale of the Bond, has not been modified or repealed.
DATED as of September 7, 2018.

CITY OF GRANDVIEW, WASHINGTON

Matthew Cordray, Treasurer

SHAI2622 34



SIGNATURE IDENTIFICATION CERTIFICATE

STATE OF WASHINGTON )
) ss.
COUNTY OF YAKIMA )

I, ANITA PALACIOS, certify that I am the City Clerk of the City of Grandview,
Washington (the “City”), and that NORM CHILDRESS is the Mayor of the City.

I further certify that the $550,000 principal amount Limited Tax General Obligation
Bond, 2018 (Taxable), of the City dated September 7, 2018, bears my signature as City Clerk of
the City and the signature of NORM CHILDRESS as Mayor of the City.

CITY OF GRANDVIEW, WASHINGTON

Anita Palacios, City Clerk

SUBSCRIBED AND SWORN TO before me this day of , 2018.

(Signature of Notary)

(Legibly Print or Stamp Name of Notary)
Notary public in and for the State of Washington,
residing at
My appointment expires
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BOND REGISTER
CITY OF GRANDVIEW, WASHINGTON

$550,000
LIMITED TAX GENERAL OBLIGATION BOND, 2018 (TAXABLE)

Name of Registered Owner: United States Department of Agriculture,
acting through the Rural Housing Service
Address of Registered Owner: 1606 Perry Street, Suite D
Yakima, Washington 98902-5798
Bond No.: R-1

Dated: September 7, 2018.

Treasurer, City of Grandview,
Bond Registrar

53031262.2 : ; 6



GENERAL CERTIFICATE AND RECEIPT FOR PAYMENT

I, Matthew Cordray, as the duly appointed and acting Treasurer of the City of Grandview,
Washington (the “City”), with regard to the $550,000 principal amount Limited Tax General
Obligation Bond, 2018 (Taxable) (the “Bond”), dated the date hereof and authorized to be issued
pursuant to Ordinance No. 2018-12 passed by the City Council on August 28, 2018 (together, the
“Bond Ordinance™), maturing, bearing interest and subject to redemption as set forth in the Bond
Ordinance, DO HEREBY CERTIFY as follows:

1. For purposes of RCW 39.46.030(4), I acknowledge that I will serve as the City’s
fiscal agent, bond registrar, authenticating agent, transfer agent, exchange agent and paying agent
(the “Bond Registrar”) with respect to the Bond.

2. In my capacity as Bond Registrar, I duly and properly authenticated and
registered, pursuant to the instructions given to me by the United States Department of
Agriculture, a single, fully registered Bond and acknowledge that, as Bond Registrar, I am
responsible and liable for the authentication of the Bond and for the performance of my duties
and obligations as specifically set forth herein and in the Bond Ordinance.

3. I acknowledge receipt from the United States Department of Agriculture of
$550,000, representing full payment for the Bond.

DATED as of September 7, 2018.

CITY OF GRANDVIEW, WASHINGTON

Matthew Cordray, Treasurer

530312622 ; ;



PURCHASER’S RECEIPT FOR BOND

UNITED STATES OF AMERICA ACTING THROUGH THE DEPARTMENT OF
AGRICULTURE, RURAL HOUSING SERVICE (“USDA”), acknowledges receipt this day of
the $550,000 aggregate principal amount Limited Tax General Obligation Bond, 2018 (Taxable)

(the “Bond”), of the City of Grandview, Washington, dated September 7, 2018.

DATED: September 7, 2018.

UNITED STATES OF AMERICA ACTING
THROUGH THE DEPARTMENT OF
AGRICULTURE, RURAL HOUSING SERVICE

Marti Canatsey, Community Program Specialist

SMINT62.T ; 8



PURCHASER’S CERTIFICATE
This Certificate is furnished by the United States of America, acting through the Rural
Housing Service, United States Department of Agriculture as the purchaser (the “Purchaser”) of
the City of Grandview, Washington (the “District”), Limited Tax General Obligation Bond, 2018
(Taxable), in the aggregate principal amount of $550,000 (the “Bond™).
Purchaser hereby certifies:

1. The Purchaser is purchasing the Bond on the date hereof for its own account and
not with the intent to resell or distribute the Bond.

2. The Purchaser for the Bond will not receive a fee for this Bond.

3. We understand that bond counsel may rely upon this certificate in, among other
things, providing an opinion with respect to the Bond.

DATED as of September 7, 2018.

UNITED STATES DEPARTMENT OF
AGRICULTURE

Marti Canatsey, Community Program Specialist

53021262.2 ; 9



September 7, 2018

City of Grandview, Washington
and

United States of America
Department of Agriculture

Re:  City of Grandview, Washington,
$550,000 Limited Tax General Obligation Bond, 2018 (Taxable)

We have served as bond counsel to the City of Grandview, Washington (the “City™), in
connection with the issuance of the above-referenced bond (the “Bond”), and in that capacity
have examined such law and such certified proceedings and other documents as we have deemed
necessary to render this opinion. As to matters of fact material to this opinion, we have relied
upon representations contained in the certified proceedings and other certifications of public
officials furnished to us, without undertaking to verify the same by independent investigation.

The Bond is issued pursuant to the Constitution and laws of the State of Washington and
Ordinance No. 2018-12 (the “Bond Ordinance”), passed by the City Council on August 28, 2018,
for the purpose of purchasing a new fire truck for the City and to pay the costs of issuance and
sale of the Bond, all as provided by the Bond Ordinance.

For as long as the Bond is outstanding, the City irrevocably has pledged to include in its
budget and to levy taxes annually within the constitutional and statutory tax limitations provided
by law without a vote of the electors of the City on all of the taxable property within the City in
an amount sufficient, together with other money legally available and to be used therefor, to pay
when due the principal of and interest on the Bond, and the full faith, credit and resources of the
City have been pledged irrevocably for the annual levy and collection of those taxes and the
prompt payment of that principal and interest.

Reference is made to the Bond and the Bond Ordinance for the definitions of the
capitalized terms used and not otherwise defined herein.

We have not been engaged to review and thus express no opinion concerning the
completeness or accuracy of any official statement, offering circular or other sales or disclosure
material relating to the issuance of the Bond or otherwise used in connection with the Bond.



September 7, 2018
Page 2

Based upon the foregoing, as of the date of initial delivery of the Bond to the purchaser
thereof and full payment therefor, it is our opinion that under existing law:

1. The City is a duly organized and legally existing code city under the laws of the
State of Washington;

2. The Bond has been duly authorized and executed by the City and is issued in full
compliance with the provisions of the Constitution and laws of the State of Washington and the
ordinances of the City relating thereto;

3. The Bond constitutes a valid and binding general obligation of the City payable
from annual ad valorem taxes to be levied within the constitutional and statutory tax limitations
provided by law without a vote of the electors of the City on all of the taxable property within
the City, except only to the extent that enforcement of payment may be limited by bankruptcy,
insolvency or other laws affecting creditors’ rights and by the application of equitable principles
and the exercise of judicial discretion in appropriate cases; and

4, Interest on the Bond is not excluded from gross income for federal income tax
purposes.

This opinion is given as of the date hereof, and we assume no obligation to revise or
supplement this opinion to reflect any facts or circumstances that may hereafter come to our
attention, or any changes in law that may hereafter occur.

We bring to your attention the fact that the foregoing opinions are expressions of our
professional judgment on the maiters expressly addressed and do not constitute guarantees of
result.

No attorney-client relationship has existed or exists between our firm and the United
States of America, Department of Agriculture in connection with the Bond or by virtue of this
opinion.

Respectfully submitted,

FOSTER PEPPER PLLC
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